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Don’t get caught! Money laundering latest...

Is Combating the Financing of Terrorism (CFT) on your radar? Focus is shifting in anti money laun-
dering circles from having an ‘ordinary’ AML policy to a wider focus incorporating AML and CFT. This
approach features highly in the new Joint Money Laundering Steering Group Guidance for the Finan-
cial Sector, already approved by the Treasury. The relevance of the Terrorism Act offences was
always mentioned in Law Society guidance, though training courses often fail to touch on them, but
now your approach to CFT should be an integral part of your AML strategy.

Nobody would want to find that theirs was the firm that carried out the purchase of a house for a
terrorist on the Bank of England Sanctions List, even if they could tick every box on —

Up to date training of staff (including recent recruits)

Checking the Sanctions List

Identity checks

Record-keeping

Reporting

Systems to prevent money laundering, including senior management involvement.

The past year has seen a huge number of changes - updates to Law Society guidance, adoption of
the EU Third Money Laundering directive, setting up of the Serious Organised Crime Agency, The
Accident Group judgment on privilege, and changes in overseas crime reporting obligations to name
but a few.

The conviction of solicitor Philip Griffiths for a reporting offence, coupled with his acquittal of
involvement in the crime itself, shows that the conviction was for failing to suspect money laundering
when objectively there were reasonable grounds to do so - reinforcing the need for training.

Are your systems in place? Do you audit them? Is your firm’s senior management up to date on its
obligations? More and more firms are now updating their training to ensure compliance. For update
training and systems checks by practising solicitors contact sue.mawdsley@legalrisk.co.uk

Conduct Rules: Rush for compliance

The retrospective implementation of the rules on conflict and confidentiality — in force for over a week
before the Department for Constitutional Affairs informed the Law Society — puts pressure on firms to
sort their compliance out now.

With the rules expected to be implemented in the next three months, firms will need to ensure they
can prove they have risk management and business continuity systems in place.

For help with compliance, or in house training on the new rules, contact info@legalrisk.co.uk .

Referral fees: are you legal? Few are!

The Law Society’s Regulation Board has announced a crackdown on enforcement of the Solicitors’
Introduction and Referral Fee Code, following an investigation into 135 firms which found only six per
cent complying fully. Firms need to review their arrangements before they are visited by the Law
Society.

Legal Risk is offering solicitors a fixed price confidential health check to check their house is in order
in advance of regulatory inspections.

This is a major issue for thousands of firms, particularly those involved in personal injury and
conveyancing but the Law Society’s investigation shows that most areas of practice are affected.
Fines are steep with one recent example of £9,000 plus £25,000 costs. The rules appear simple on
paper, but it is the application of them to particular facts which is complex as the judgment in The
Accident Group litigation showed.

For a confidential health check or other advice on referral fee issues contact

frank.maher@legalrisk.co.uk. Continued ...
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Conveyancing: the next hit

Many conveyancing firms charge clients a larger amount for bank transfers than the bank charges them, making a secret profit. Law
Society investigating accountants are on the look out and firms caught out can expect to be reported for disciplinary action.

For advice on compliance and assistance on disciplinary and conduct issues contact frank.maher@Ilegalrisk.co.uk.

Partnership issues

A surprising number of professional firms whom we advise on partnership issues still have no partnership agreement. A good
partnership agreement provides clarity on the firm'’s affairs, helps provide a framework for the running of the firm, and makes clear that
the parties have a shared understanding of their respective rights.

Like a will, it needs to be kept up to date as the needs of the practice change and the environment in which it practises, with age
discrimination legislation being the most recent example in the headlines.

We advise many professional firms on partnership agreements and other issues, and resolution of partnership disputes. Partners Frank
Maher and Sue Mawdsley are members of the Association of Partnership Practitioners. For partnership agreements, or advice on
partnership disputes and other issues contact frank.maher@legalrisk.co.uk.

Cross-border risks

A variety of concerns raised by clients recently include the following selection. Due diligence exposures to third parties, and managing
the risk of partner travel to unstable locations, client engagement where the firm has a complex structure, data protection issues in
relation to client engagement through overseas offices. Jurisdiction for claims can also be important, as defence lawyers and experts
may be hard to find overseas, and there may be different outcomes on either liability or quantum.

Events
Tony Summers, Legal Risk’s own round-the-world yachtsman will address the Lexcel Forum on 22 November 2006 in Manchester.

Frank Maher will chair and speak at the Ark Group Risk Management in the Legal Profession conference: Harnessing the Benefits of an
Effective Risk Strategy on 5-6 December 2006. Speakers include leading experts from Barlow Lyde & Gilbert, Clifford Chance, DLA,
Herbert Smith, Lovells and Richards Butler.

Insurance mediation (again)

After an initial flurry of activity, many firms seem to have completely forgotten about this important area of regulation — important,

because it may be more far reaching than they appreciated, and non-compliance may result in contractual arrangements being void.
Potential risk areas include ‘Speccing’ litigation, which the profession has done informally for many years but which has potential for being
an unregulated insurance contract, joint venture agreements, and even landlord and tenant. For advice on insurance mediation issues,
contact frank.maher@legalrisk.co.uk

Risk management answers

Do you have a collection of miscellaneous risk management, compliance or anti-money laundering issues which you keep meaning to
deal with some time but never quite do? An in-house workshop for your risk management team can be a cost-effective, practical
solution. We have done this successfully for leading firms in Europe and in the UK. Contact us for further details info@legalrisk.co.uk

Professional indemnity renewal: spending the savings wisely

Most firms in England and Wales saved substantial amounts on renewal. While those who did not will be examining the reasons why,
though it may simply be increased turnover, the remainder need to be planning for the almost inevitable increase next year. Common
sense suggests that it cannot stay so cheap for so long, and it may be wholly extraneous events which impact on premiums, be it hurri-
canes or something else. So the case for implementing a risk management strategy is all the stronger, because it will be no use imple-
menting one a fortnight before next year’s renewal.

{ Is your branch office making a monkey of your risk management?
We use the term ‘branch office’ loosely — the issues are the same whether it is overseas or in the
next town — but we frequently encounter firms who assure us, with some justification, that they have
their risk management sorted. Closer examination reveals that they have it sorted in their main of-
' fice but rather less so in other offices which may never even have been visited by the risk manager
at all. Experience shows that the larger problems occur where controls are weaker, and that trans-
; lates in to the other offices.

THIS NEWSLETTER IS A GENERAL GUIDE. IT IS NOT A SUBSTITUTE FOR PROFESSIONAL ADVICE WHICH TAKES ACCOUNT OF YOUR SPECIFIC
CIRCUMSTANCES AND ANY CHANGES IN THE LAW AND PRACTICE. SUBJECTS COVERED CHANGE CONSTANTLY AND DEVELOP. NO RESPONSI-
BILITY CAN BE ACCEPTED BY THE FIRM OR THE AUTHOR FOR ANY LOSS OCCASIONED BY ANY PERSON ACTING OR REFRAINING FROM ACTING
ON THE BASIS OF THIS.

Tel 0845 330 6791 International Tel +44 151 231 6230 E-mail info@legalrisk.co.uk
Fax 0845 330 6792 International Fax +44 151 231 6231 Web www.legalrisk.co.uk

28 Bixteth Street Liverpool L3 9UH England Partners: Frank Maher, Sue Mawdsley

The firm is not authorised under the Financial Services and Markets Act 2000 but we are able in certain circumstances to offer a limited range of
investment services to clients because we are members of the Law Society. We can provide these investment services if they are an incidental part
of the professional services we have engaged to provide.



http://www.lms.lawsociety.org.uk/pages/events/list/#Event158
http://www.legalrisk.co.uk/ftp/documents/arkgroup05061206flyer.pdf


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


